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Part A
Miscellaneous

Address by the Chairman of the WBL
In a period characterized by relatively satisfactory water
levels (2014-2015), the Board continued to provide
uninterrupted water supply to its consumers, improved the
water supply network in its area and proceeded to relevant
technological upgrades.
The water supply area of the Water Board of Lemesos was
further expanded with the integration of the Community of
Moutayiaka in April 2014 and the Community of Finikaria in
March 2015. The studies for the radical improvement of the
water supply network were further developed and a new
agreement for examining the construction of a new water
reservoir in Laiki Lefkothea was signed.

For the biennial period in review, the Water Board of Lemesos supplied water to
approximately 100.000 premises, corresponding to an estimated population of 180.000
people.
Regarding the non-revenue water quantity, there has been a certain progress, although
there is still room for improvement, especially in the WBL’s newly integrated areas.
For yet another year, the visitors of the Water Museum – from nursery, primary and
secondary schools, as well as universities – have shown a particular interest in discovering
the history of water in Cyprus, as well as in becoming aware of the appropriate water
management methods.
Finally, I would like to express my appreciation to the Manager of the Board and to the
WBL personnel for their hard-working efforts and willingness to contribute to the
attainment of the Board’s objectives.

Kyriakos Tsolakis
Lemesos District Officer
Chairman of the WBL
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Establishment and objectives of the Board
The Water Board of Lemesos is a Legal Entity under Public Law. It was established in 1951,
operating under the Water Supply (Municipal and Other Areas) Law, Cap. 350. It is managed by a
nine-member board, consisting of three members appointed by the Council of Ministers and six
members appointed by the local Municipalities that are supplied with water by the WBL. The
Chairman of the Board is appointed by the Council of Ministers. The Board’s sole purpose is to
provide sufficient quantity and quality of water in order to meet the domestic, commercial and
industrial needs of its consumers. Its main concern and focus is to provide the best possible
services to its customers.

This objective is achieved by:
• maintaining and expanding the water supply network;
• planning and implementing technical projects with full respect to the environment;
• imposing water rates to ensure the financing of development projects and the operation of the
Board, on a non-profit-making basis;
• upgrading the quality of the services provided, as well as by modernizing its procedures.
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The Board of Directors

Christina Rodosthenous
Lemesos Deputy District Officer
President of the Board
from July 2013 until March 2015

Andreas Christou
Mayor of Lemesos

Kyriakos Tsolakis
Lemesos District Officer
Chairman of the Board
since March 2015

Giorgos Georgiou
Mayor of
Kato Polemidia

Zoe Hadjivasiliou
Philippos Katranis
Representative of the Representative of the
Director of the Water
Accountant General
Development Department
of the Republic

Doros Antoniou
Mayor of
Mesa Yitonia

Persa Papaioannou
Member of the
Municipal Council
of Lemesos

Socrates Metaxas
Manager of the WBL
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Kyriakos Hadjitofis
Mayor of
Ayios Athanasios

Michalis Vasiliou
Member of the
Municipal Council
of Lemesos

Meetings of the Water Board of Lemesos
Τhe Board held 14 meetings in 2014 and 14 meetings in 2015. During these meetings, it
addressed, among others, issues such as European Programmes, the water supply area of the
Water Board of Lemesos, the employment of Cyprus University of Technology students, the
financial statements, the water supply of premises other than those falling within the WBL area,
the Stockholm Junior Water Prize competition and the participation of WBL representatives in
international water conferences.

Meeting of the Board
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Manager
Socrates Metaxas

Head of Financial Services
Phryne Potamou

Deputy Head of Technical
Services
Andreas Fedonos

Head of Information Technology
Antonis Nicolaou

Internal Auditor
Panagiotis Michail

Assistant Head of
Financial Services
Rodothea Michail

Accounts Inspector
Andreas Hadjichristophis

2015

2014

Personnel of the WBL
as at 31 December 2015
Administrative personnel
Monthly-paid technicians and labour staff
Hourly-paid personnel
TOTAL

Personnel of the WBL
as at 31 December 2014
44
33
20
97

Administrative personnel
Monthly-paid technicians and labour staff
Hourly-paid personnel
TOTAL

45
33
20
98

Retirements

Retirements

Mrs Koula Petridou, member of the labour staff,
retired in March.

Mrs Toula Papatheodorou, senior member
of the technical personnel, retired in January.
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Water Production
Borehole water is accumulated in the water reservoir of Tsirion, where it undergoes an adequate
water purification with chlorine and it is mixed with chlorinated water from the Lemesos Water
Treatment Plant and the Episkopi Desalination Plant.
Then, it is distributed to the city of Lemesos and the Municipalities of Mesa Yitonia, Kato Polemidia,
Ayios Athanasios and Pano Polemidia Community, depending on their needs. Moreover,
chlorinated water from the Lemesos Water Treatment Plant is distributed to the water reservoirs of
Mesa Yitonia, “Spyros Kyprianou” Athletic Centre, the Lemesos Hospital and Ayios Photis. The
needs of the Municipality of Yermasoyia, Moutayiaka Community and Finikaria Community are
mainly covered by borehole water extracted from the boreholes at Amathos river. The water
extracted from the Fasoula and Mathikoloni springs is adequately purified with the use of chlorine,
before it is distributed into the water supply networks of both Communities. Furthermore, the
borehole water extracted from Ayia Paraskevi Joint Project is also purified with the use of chlorine,
before it is distributed to the water supply network of Palodia Community. In case the water
quantity originating from the springs or the boreholes fails to meet the water needs, then the
water supply of these Communities is enhanced by pumping water from Lemesos.

Water production (m³) from 1965 until 2015
15.848.580

13.635.026
11.755.245
8.484.834
5.212.882
2.926.676

1965

1975

1985

1995

2005

2015

Water production (m³) from 2010 until 2015
14.568.052

2010

13.895.250

13.637.827

2011

2012
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15.938.968

16.511.508

2013

2014

15.848.580

2015

Total

Ayia Paraskevi project

Ships

Springs

Ypsonas – Polemidia
project

Moutayiaka project

Garyllis

Kouris

Yermasoyia

Limassol Water
Treatment Plant

Number of consumers

Year

Supply per source (m³) from 1987 until 2015

1987

41,219

-

4,271,756 2,165,671 1,647,826

-

-

1,202,632

-

-

9,287,885

1988

42,592

-

5,229,614 3,296,294 1,417,585

-

-

994

-

-

9,944,487

1989

44,076

-

5,527,124 3,739,567 1,795,022

-

-

0

-

-

11,061,713

1990

45,156

-

5,452,487 3,852,123 1,776,646

-

-

0

-

-

11,081,256

1991

46,482

-

3,155,111 3,556,536 2,087,960

-

-

0

-

-

8,799,607

1992

47,626

-

6,043,318 1,783,310 2,032,789

-

-

0

-

-

9,859,417

1993

48,739

-

6,168,564 2,900,790 1,905,156

-

-

0

-

-

10,974,510

1994

49,779

2,292,435 3,342,436 2,542,759 3,059,243

-

-

0

-

-

11,236,873

1995

51,249

3,341,005 3,295,518 2,897,379 2,221,342

-

-

0

-

-

11,755,244

1996

52,519

3,433.727 5,274,521 2,278,312

689,007

-

-

6,165

-

-

11,681,732

1997

54,026

5,740.258 3,279,692

0

-

-

18,088

-

-

9,993,222

1998

54,875

5,947,803 1,112,807 1,656,673

429,194

-

-

14,459

-

-

9,160,936

1999

55,575

7,194,761

685,420

1,233,318

-

-

15,598

-

-

9,835,250

2000

55,575

6,962,219 1,005,323

0

1,767,758

-

-

13,033

-

-

9,748,333

2001

56,827

9,777,479 1,261,999

0

330,013

-

-

16,581

-

-

11,386,072

2002

57,741

8,165,319 3,491,078

0

0

-

-

14,553

-

-

11,670,950

2003

62,970

8,829,143 3,028,144

100,351

0

-

-

27,922

-

-

11,985,560

2004

68,729

8,253,024 4,209,998

0

0

235,259

166,505

23,090

-

-

12,887,876

2005

71,172

9,449,461 3,600,015

0

0

256,570

306,039

22,941

-

-

13,635,026

2006

72,113

12,075,150 671,432

0

0

233,629

305,944

27,767

-

-

13,313,922

2007

74,404

11,860,613 583,323

0

0

176,080

263,414

31,146

-

-

12,914,576

2008

78,340

5,491,167

175,008

1,729,971

0

151,607

296,751

18,519

2,792,436

-

10,655,459

2009

82,202

6,572,247

154,060

33,750

2,743,596

234,924

183,339

30,799

1,782,515

-

11,735.230

2010

82,581

9,198,160 1,405,736

149,264

2,806,670

259,899

711,869

36,454

-

-

14,568.052

2011

84,591

9,938,872

0

2,308,681

243,211

688,861

37,422

-

34,120

13,895.250

2012

94,348

8,090,881 4,177,113

0

205.293

339,248

712,434

58,966

-

53,892

13,637,827

2013

97,395

9,377,192 5,585,498

106,748

0

318,398

671,760

57,525

-

53,106

16,170,227

2014

99,185

12,577,882 2,550,395

101,619

0

398,261

795,630

29,951

-

66,040

16,519,778

2015

99,922

10,845,539 2,382,315 1,276,688

0

488,020

721,881

41,137

-

73,216

15,828,796

706,153

644,083

955,184
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18000000

Supply per source from 1987 until 2015
16000000

14000000

12000000

10000000

8000000

6000000

4000000

2000000

1987.
1988.
1989.
1990.
1991.
1992.
1993.
1994.
1995.
1996.
1997.
1998.
1999.
2000.
2001.
2002.
2003.
2004.
2005.
2006.
2007.
2008.
2009.
2010.
2011.
2012.
2013.
2014.
2015.

0

Water Treatment Plant

Yermasoyia

Kouris

Garyllis

Mouttayiaka Project

Ypsonas Project

Springs

Ships

Ayia Paraskevi Project

Water Supply 2014 - 2015
18.000.000
16.000.000
14.000.000
12.000.000
10.000.000
8.000.000
6.000.000
4.000.000
2.000.000
0

Water
Treatment Yermasoyia
Plant

Ayia
Paraskevi
Project

Total

29.951

66.040

16.519.778

41.137

73.216

15.828.796

Kouris

Garyllis

Mouttayiak
a Project

Ypsonas
Project

Springs

2014. 12.577.882 2.550.395

101.619

0

398.261

795.630

2015. 10.845.539 2.382.315

1.276.688

0

488.020

721.881
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Ships

Water quality monitoring
Both in 2014 and 2015, the required chemical and bacteriological tests of water samples taken
from boreholes, springs and the water supply network were carried out by the State General
Laboratory and the Public Health Services of the Ministry of Health. Overall, the tests have shown
that the water provided to consumers was adequate in all aspects, pursuant to Laws L87(I)/2001
and L275(Ι)/2004. Furthermore, the WBL carried out daily tests on water samples taken from
water reservoirs of various consumption points located within its water supply area, aiming at
observing and monitoring chlorination levels. The aforementioned tests confirmed the chlorine
content that is required in water as a precautionary measure.

Water sufficiency
Continuous water supply was provided to consumers during the biennial period in review.

Main activities
The main activities of the Water Board of Lemesos are the following:
•
•
•
•
•
•
•
•

Water supply for domestic, commercial and industrial purposes
Water supply for fire-fighting purposes
Recording the water consumption and collecting water rates
Installation of water supply facilities in new premises
Extension of the main pipes of the water supply network
Maintenance of network, supply and water meters
Water supply to ships in the Lemesos Port
Provision of services to the Sewerage Board of Lemesos – Amathus (invoicing and collecting
sewerage usage rates)
• Campaign for water conservation and reduction of leakages
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Water Supply Area
The Water Board of Lemesos supplies water to the Municipalities of Lemesos, Kato Polemidia,
Mesa Yitonia, Ayios Athanasios and Yermasoyia. Moreover, water is supplied to the Communities
of Pano Polemidia, Fasoula, Mathikoloni, Palodia, Tserkez Tsiftlik, Moutayiaka and Finikaria.
Within the framework of governmental policies, the Board aimed at extending its water supply
area in an attempt to gradually include most of the areas falling within the boundaries of the
greater Lemesos area.

Mathikoloni Community

Fasoula Community

Finikaria Community

Palodia
Community

Ayios Athanasios
Municipality

Polemidia
Municipality

Moutayiaka Community

Yermasoyia
Municipality

Lemesos
Municipality

Tserkez Tsiftlik Community
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Response time of the WBL’s
maintenance services to
requests for repairs

Within two days
3%

116

Within three or more days
7%

2014

237

The following day
15%
On the same day
76%

551

2.715

Requests for repairs
In 2014, the Board was
requested to respond to
31.221 cases and proceed to
the repair of the water
supply network or respond
to
other
consumers’
requests accordingly. In
2015, 48.761 such cases
were recorded.
Within two days
2%

The following day
15%

70

Within three or more days
7%

2015

181

407

On the same day
75%

2.081
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Water consumption from 1965 until 2015 (m³)
14.000.000
12.000.000

11.047.406
10.000.000

11.496.727

9.471.945

8.000.000

6.599.323
6.000.000

4.010.506

4.000.000

2.188.429
2.000.000
0

1965

1975

1985

1995

2005

2015

Number of consumers from 1965 until 2015
120.000
100.000

99.922

80.000
60.000

70.200
40.000

51.249

20.000
0

37.621
12.100
1965

19.317

1975

1985
Year
Έτος
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1995

2005

2015

Water consumption from 2011 until 2015 (m³)
14000000

12000000

10000000

8000000

6000000

10.535.524

10.529.443

11.406.642

11.385.562

2013
3

2014
4

11.496.727

4000000

2000000

0
2011
1

2012
2

2015
5

Number of consumers from 2011 until 2015

105.000

97.395

100.000

99.185

99.922

94.348
95.000
90.000

84.591
85.000
80.000

75.000
2011

2012

2013

Year
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2014

2015

Maximum daily consumption from 2011 until 2015 (m³)

58.031
50.365

(21/5/2011)

2011

(14/7/2012)

53.139

51.493

46.667

(2/8/2013)

2012

(7/10/2014)

2013

(2/9/2015)

2014

2015

Daily per capita consumption from 2011 until 2015 (ltr)

236
169

255

266

255

Average daily consumption (ltr)
181

181

155

158

144

Average daily domestic consumption (ltr)
2011

2012

2013
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2014

2015

Non-revenue water quantity (m3) from 1995 until 2015
5.000.000
4.500.000
4.000.000
3.500.000
3.000.000
2.500.000
2.000.000
1.500.000
1.000.000
500.000
0

27,46%
27,00%
18,98%

19,42%
13,87%
1995

2000

Non-revenue
Ατιμολόγητο water
νερό 2.283.300
%

2005

2010

2015

1.352.553

2.587.620

3.933.342

4.351.853

13,87

18,98

27,00

27,46

19,42

Year
Έτος

Non-revenue water quantity (m3) from 2006 until 2015
6.000.000

31,08%
5.000.000

28,44%

27,46%

27,00%

4.000.000

24,18%

3.000.000

16,94%
2.000.000

16,69%

22,87%

16,46%

1.000.000

8,25%
0

2006

2007

2008

2009

2010

2011

2012

2013

2014

2015

Ατιμολόγητο νερό 2.255.647 2.152.533 879.160 1.932.024 3.933.342 3.359.726 3.119.337 4.532.326 5.134.216 4.351.853
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Water conservation
Within the framework of its water conservation
campaign, the Water Board of Lemesos
continued to raise awareness on the relevant
provisions of the Law, both through press
releases to the media, as well as through
informative leaflets and brochures, sent by post
to the consumers along with their bills.

Special emphasis was given to the guided tours
of the Water Museum and the Centre of Water
Awareness Development. Thousands of
students and members of other organisations
visited the Museum and were given the
opportunity to learn about the efficient use of
water and, generally, about the protection of
natural resources and the environment.

Telemetry
During 2014-2015, the telemetry systems of
the Board were expanded and, from now on,
they monitor 26 reservoirs and 81 central
water meters. They automatically control the
water level of the reservoirs, monitor the
start/stop operation of the pumps and they
continuously record the flow and pressure.
These telemetry systems have significantly
contributed to the optimal functioning of the
central network, the reduction of losses from

the water supply network through the timely
detection of new leakages in the network, the
reduction of operational costs and the
improvement of the quality of services offered
to the consumers of the Board. The telemetry
systems will be gradually developed in order to
control more central water meters, which will
be installed according to the review
programme of the existing water supply area.

Financial results
The comprehensive income of the biennial
period under review recorded a surplus. For
2014, the surplus amounted to €1,754,21, and
for 2015, the surplus was €3,170,298. The
detailed financial statements may be found
further on in this report. The surplus is mainly

used to cover the capital expenditure of the
WBL.

Website
The website of the Board is constantly
updated, aiming at improving its design and
content, making it more flexible and userfriendly. The website is available to the public
for searching information related to water,
various technical procedures, water-related
competitions and calls for entries launched by
the WBL, as well as educational matters.

Users may also find online any documents and
application forms that can be filled in and
submitted to the Board.

Water loss from the water supply network
The Board has intensified the implementation
of the water loss reduction plan, concerning
leakages in its water supply network. In 2015, a
second Water Leakage Detection Crew was
established. Water Leakage Detection Crews,
with the help of their equipment, detected 42
leakages in 2014 and 229 in 2015. The nonrevenue water quantity in 2014 was 31,04%
and 27,46% in 2015. Generally, the increase of

non-revenue water quantity observed during
the period in review was mainly due to the
integration of Yermasoyia Municipality and
Moutayiaka and Finikaria Communities in the
WBL water supply area, as well as to the
negative effect of desalinated water on the
water supply network.

Page 22

Five-year project planning
Depending on its financial capacity and should circumstances permit, the Water Board of Lemesos
is planning to carry out the following projects within the next five years:

No.

1

Project

Estimated completion
year

Estimated cost
€

2016

125,000

2016

100,000

Extension of network, Fasoula – Mathikoloni pipe
Connection of pumping station with Paniotis, Strogilos and Sykaminou

2
reservoirs
3

Enhancement of existing reservoir at Green Area

2016

80,000

4

Construction of reservoir and pumping station: Ζ3 (Mesa Yitonia)

2017

400,000

5

Construction of reservoir and pumping station: Ζ9 (Fasoula)

2017

400,000

6

Construction of reservoir: Ζ5 (Laiki Lefkothea)

2017

130,000

7

Construction of reservoir and pumping station: Ζ6 (Fasoula)

2018

400,000

8

Construction of reservoir and pumping station (Yermasoyia, nodal)

2018

650,000

9

New reservoir in the road to Mathikoloni

2018

200,000

10

New reservoir in Paniotis (Yermasoyia)

2018

200,000

11

Construction of reservoir at Green Area

2020

300,000

TOTAL

2,985,000

Comparative table of capital expenditure from 2011 until 2015
€ 1.938.136

€ 1.118.767
€ 773.771
€ 706.055
€ 434.422

2011

2012

2013
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2014

2015

Statistical data
1 Water supply
Lemesos Water Treatment Plant

m³

Ships
Kouris boreholes
Yermasoyia boreholes
Garyllis boreholes
Moutayiaka project
Ypsonas – Polemidia project
Ayia Paraskevi project
Fasoula springs
Mathikoloni springs

m³
m³
m³
m³
m³
m³
m³

Finikaria springs
From Yermasoyia to Moutayiaka
TOTAL

2015
10,845,539

0
0
1,276,688 101,619
2,382,315 2,747,595
0
0
488,020 398,261
721,881 795,630
73,216 66,040
21,418 15,098
17,236 14,853
2,482
0
15,828,795 16,716,978
0
15,828,795

Average daily water supply

m³

2014
12,577,882

43,362

0
16,716,978

39,883

2 Consumption
As recorded via the water meters of the premises

m³

Water supply to ships
Other consumption
TOTAL

m³
m³
m³

11,454,072
42,632
23
11,496,727

11,309,307
75,728
527
11,385,562

3 Difference between supply and consumption (1-2)

m³

4,351,853

5,125,946

4 Population served (estimated)

no.

180,000

170,000

5 Daily per capita consumption based on annual supply

ltr

255

266

6 Actual daily per capita consumption based on domestic
use

ltr

158

155

7 Maximum daily consumption

m³

8 Number of consumers as at 31 December
9 Fire hydrants and valves
Installation of new hydrants
Total hydrants as at 31 December

no.
no.
no.
no.

Installation of new valves
Total valves as at 31 December
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53,139
51,493
(2/9/2015) (7/10/2014)
99,922
99,185
0
1,956

94
5,413

0
1,956

26
5,319

Statistical data continued
10 Other operations:
New installations

no.

324

296

Disconnections

no.

4,904

4,426

Reconnections

no.

4,974

4,202

Repairs of mains

no.

322

194

Repairs of water supply

no.

2,870

1,762

Replacement of switches

no.

147

483

Water meter tests

no.

111

100

Replacement of water meters

no.

8,424

6,918

Monthly-paid personnel

no.

44

45

Monthly-paid technicians and labour staff

no.

33

33

Temporary staff

no.

Hourly-paid personnel

no.

20

20

TOTAL

no.

97

98

Chemical analyses

no.

999

798

Bacteriological analyses

no.

805

763

13 Production

m³

15,828,796

16,519,778

14 Consumption

m³

11,496,727

11,385,562

15 Percentage of non-revenue water quantity

%

27,46

31,04

16 Number of consumers

no.

99,922

99,185

17 Total daily per capita consumption

ltr

255

266

18 Actual daily per capita consumption

ltr

158

155

19 Maximum daily consumption

m³

53,139

51.493

20 Length of piping system

km

1.129
21,186,848

11 Personnel (as at 31 December)

12 Tests

21 Revenue

€

1,150
21,168,344

22 Expenses

€

17,998,046

19,432,627

23 Fixed assets turnover ratio

%

125,01

122,72

24 Capital expenditure

€

706,055

434,422
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Comparative table –
Technical and accounting parameters of the past five years

Parameter

Unit

2015

2014

2013

2012

2011

Supply

m³

15,828,796 16,519,778 15,938,967 13,637,827 13,895,250

Consumption

m³

11,496,727 11,385,562 11,408,410 10,529,443 10,535,524

Percentage of non-revenue water quantity

%

27,46

31,04

28,44

22,87

24,18

Number of consumers

np.

99,922

99,185

98,084

94,348

84,591

Average daily consumption

ltr

255

266

255

236

169

Average daily domestic consumption

ltr

158

155

181

181

144

Maximum daily consumption

m³

53,139

51,493

58,031

46,667

50,365

Total fire hydrants

no.

1,956

1,956

1,956

1,956

1,955

Total valves

no.

5,413

5,319

5,293

5,196

4,958

Length of piping system

m

1,150,000

1,129,000

994,000

988,000

973,000

Administrative personnel

no.

44

45

43

46

48

Monthly-paid technicians and labour staff

no.

33

33

35

37

40

Hourly-paid labour staff

no.

20

20

22

25

23

Revenue

€

21,168,344 21,186,848 22,159,065 19,008,286 14,892,112

Expenses

€

17,998,046 19,432,627 26,840,580 18,349,399 19,165,122

Fixed asset turnover ratio

%

125,01

122,72

123,73

106,31

82

Capital expenditure

€

706,055

434,422

1,118,767

773,771

1,938,136
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Installation of new pipes 2014
Pipe type

63mm 110mm 150mm 160mm 200mm 225mm

Ductile iron
Polyethylene

296

5

301

297

Plastic (uPVC)
Total (m)

Total length (m)
297

2.488
297

2.488

184
296

184

5

614

3.286

614

3.884

Installation of new pipes 2015
Pipe type

63mm 100mm 110mm 150mm 160mm 200mm 225mm

Ductile iron

2.381

Polyethylene
Plastic (uPVC)

4.109

487

2.391
290

307

Galvanized
Total (m)

10

4.886
307

18
307

Total length
(m)

18

18
4.109

2.381
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487

10

290

7.602

Stockholm Junior Water Prize (SJWP)
The Water Museum of the WBL continues to
participate in the renowned international
competition “Stockholm International Water
Prize”, an annual event that takes place in
Stockholm. In 2014, the winners of the
Cypriot competition were students from
Saint Peter & Paul’s senior high school: Zoe
Constantopoulou, Sylvia Vittourini and
Athanasios Fedonos with a study entitled «A
novel advance treatment process for the
removal of Xenobiotic from wastewater».
This gave them the opportunity to travel to
Stockholm, Sweden, where they competed
with other students from across the globe.

On Tuesday, 7th of October 2014, a press
conference was held at the headquarters of
Hellenic Bank in Nicosia, where the results of
the International Competition “Stockholm
Junior Water Prize 2014 – 2015” were
presented.
In 2015, Neofytos Fikardou and Evdokia
Charalambous, students of Grammar School
Nicosia, represented Cyprus in the
competition, with a study entitled “Flash
flood prevention system”.
During both years, students had experienced
a unique opportunity by participating in a
competition with such high standards, both
in terms of organisation and content.

World Water Day Activities
Awards ceremony of “Children’s Book
Authors & Illustrators” competition

Water Conservation Campaign

On Wednesday, 19th of March 2014, the
awards ceremony of the “Children’s Book
Authors and Illustrators” student
competition took place, a contest
launched by the Water Museum of the
WBL, within the framework of the World
Water Day (22nd March). The event was
held at the theatre of the 5th Primary
School of Lemesos, the students of
which won the competition.

On Sunday 22nd March 2015, the 289th
Scout Group of Ayia Fyla, in collaboration
with the Water Board of Lemesos,
organised a special activity aiming to raise
awareness on water scarcity and
conservation among the residents of Ayia
Fyla community. To this end, the
participants gave out informative material
and leaflets related to water saving.

Agreement for the integration of
Moutayiaka Community Council in the
WBL water supply area

Agreement for integration of Finikaria
Community Council in the WBL water
supply area

On Monday 14th of April 2014, an agreement
was signed for the integration of Moutayiaka
Community Council in the WBL water supply
area. This was signed by the Chairman of the
WBL, the Deputy District Officer of Lemesos,
Mrs Christina Rodosthenous, and the
President of Moutayiaka Community
Council, Mr. Vassos Koumparos.

On Tuesday 17th of March 2015, an
agreement was signed for the integration of
Finikaria Community Council in the WBL
water supply area. The agreement came into
force after its approval by the Ministry of
Councils in November 2015. This was signed
by the Chairman of the WBL, the Deputy
District Officer of Lemesos, Mrs Christina
Rodosthenous, and the President of Finikaria
Community
Council,
Mr.
Panikos
Charalambous.
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Cyprus Water and Sewerage Boards
Association - CWSBA
On Friday, 10th of October 2014, the general
meeting of the members of the Cyprus
Water and Sewerage Boards Association was
held at the premises of the Water Board of
Lemesos.

European Programmes
AQUAKNIGHT

EFFINET

On the 19th of November 2014, the final
meeting of the AQUAKNIGHT partners was
held in Athens. Representatives from the ten
organisations participating in this European
programme attended the meeting, including
WBL representatives.

In 2014 and 2015, two meetings of the
programme’s partners were held. The final
control meeting of the EFFINET European
Programme was successfully completed on
the 14th of December 2015, in Brussels.
Representatives from the nine organisationspartners participating in the European
programme attended the meeting.

The European Programme AQUAKNIGHT
(AQUA KΝowledge and Innovation transfer
for water savinG in tHe mediTerranean basin)
is a research programme that has two main
objectives: the improvement of the water
supply network performance and the
minimization of water loss. The WBL
contributed to this programme through the
implementation of a pilot project in Lemesos,
and through the provision of data for
exchange of experience in the design and
management of water supply networks.

The EFFINET European programme (Efficient
Integrated Real-time Monitoring and Control
of Drinking Water Networks) falls within the
Seventh Framework Programme (FP7) of the
European Union, regarding Information and
Communication Technology. Its objective is to
create a system of operational control,
monitoring and management of the water
supply network in Lemesos.
During the meeting, some exceptionally
interesting references and presentations were
made, which were adopted by the Water
Board of Lemesos in order to acquire knowhow and expertise, to install and operate
integrated systems of automated water meter
reading (AMR), as well as to manage water
losses from the water supply network and
monitor the quality of water in real time.
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Collaboration with CUT Cyprus University of
Technology

Collaboration with the
University of Cyprus
Under the protocol for technological and
scientific collaboration between the WBL
and the KIOS Research Centre for
Intelligent Systems and Networks of the
University of Cyprus, various activities were
organised, aiming at the development and
promotion of their technological and
scientific collaboration, based on the
principle of mutual benefit.

As part of its social contribution, the WBL
offered the opportunity to postgraduate
students of the Cyprus University of
Technology and students of international
universities - through the IAESTE student
exchange programme - to do internships in
different departments of the WBL. This
initiative enables young scientists and
researchers to acquire work experience,
while giving the opportunity to the WBL to
enrich its knowledge in terms of know-how
in related domains (use of new
technologies and innovative applications).
This collaboration was implemented based
on the protocol signed between the WBL
and CUT.

Automated Water Meter Reading
(AMR)
On Tuesday, 28th of January 2014,
representatives from the Spanish company
AQUALOGY presented a feasibility study of
AMR (Automated Meter Reading). The
study concerned all three Water Boards
(Lemesos,
Nicosia
and
Larnaca).
Representatives from the three Water
Boards attended the presentation, which
took place at the WBL’s premises.

Visit of representatives from the
Municipal Water and Sewerage
Company of Larissa (DEYAL)
On Wednesday and Thursday 11 & 12
March 2015, representatives from the
Municipal Water and Sewerage Company
of Larissa (DEYAL) visited the offices of the
Water Board of Lemesos, in order to
discuss issues of common interest and
establish a formal basis for cooperation
between the WBL and DEYAL.

“Use of automated external
defibrillator” Seminar
On Friday, 6th of February 2015, a seminar
was organised for the “Use of automated
external
defibrillator”.
Mr
Dimitris
Pieroudis, from the Health and Safety
School of Chironas trained the WBL’s
competent personnel.
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External auditor’s report
To: Water Board of Lemesos
Report on the financial statements
We have audited the attached financial
statements of the Water Board of Lemesos
(‘the Board’), which comprise the statement of
financial position as at 31 December 2015, and
the statements of comprehensive income,
changes in equity and cash flow for the year
ended on this date, as well as a summary of
significant accounting policies and other
explanatory information.
Responsibility of the Board of Directors for
the financial statements
The Board of Directors is responsible for
preparing the financial statements that give a
true and fair view in accordance with
International Financing Reporting Standards
(IFRSs) as adopted by the European Union (EU),
the requirements of the Companies Law of
Cyprus, Cap. 113, and the requirements of the
Water Supply (Municipal and other Areas) Law,
as well as for such internal control as the Board
of Directors deems necessary in order to
enable the preparation of the financial
statements that are free from material
misstatement, whether due to error or fraud.
Responsibility of the Auditor
Our responsibility is to express an opinion on
these financial statements based on our audit.
We conducted our audit in accordance with the
International Standards on Auditing. These
standards require that we comply with ethical
requirements and plan and perform the audit
to obtain reasonable assurance about whether
the financial statements are free from material
misstatement.
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Baker Tilly Klitou & Partners (Limassol) Ltd
Clerimos Building, 1st & @ 2nd Floors
163 Leontiou A΄ Street, 3022 Limassol, Cyprus
P.O.Box 57328, 3314 Limassol, Cyprus
T: +357 25 591515 / F: +357 25 591545
limassol@bakertillyklitou.com
www.bakertillyklitou.com

An audit involves performing procedures to
obtain audit evidence about the amounts and
disclosures in the financial statements. The
procedures selected depend on the Auditor’s
judgment, including the assessment of the
risks of material misstatement of the financial
statements, whether due to fraud or error. In
making those risk assessments, the Auditor
considers internal control relevant to the
entity’s preparation of financial statements
that give a true and fair view in order to
design audit procedures that are appropriate
in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also
includes evaluating the appropriateness of
accounting
policies
used
and
the
reasonableness of accounting estimates
made by the Board of Directors, as well as
evaluating the overall presentation of the
financial statements.
We believe that the audit evidence we have
obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

Other matter

In our opinion, the financial statements give
a true and fair view of the financial position
of the Water Board of Lemesos as at 31
December 2015, and of its financial
performance and its cash flows for the year
then ended in accordance with the
International Financing Reporting Standards,
as adopted by the European Union, the
requirements of the Companies Law of
Cyprus, Cap. 113, and the requirements of
the Water Supply (Municipal and other
Areas) Law.

This report, including the opinion, has been
prepared for and only the Board, as a body,
pursuant to Article 34 of the Auditors and
Statutory
Audits
of
Annual
and
Consolidated Accounts Laws of 2009 and
2016 and for no other purpose whatsoever.
We do not, in giving this opinion, accept or
assume responsibility for any other purpose
or to any other person to whose knowledge
this report may come to.

Report on other legal requirements
Pursuant to the additional requirements of
the Auditors and Statutory Audits of Annual
and Consolidated Accounts Laws of 2009
and 2016, we report the following:
• We have obtained all the information
and explanations that we considered
necessary for the purposes of our audit;
• In our opinion, proper books of account
have been kept by the Board, so far as
appears from our examination of those
books.
• The Board’s financial statements are in
agreement with the books of account.
• In our opinion and to the best of the
information available to us, and
according to the explanations given to us,
the financial statements provide the
information required by the Companies
Law of Cyprus, Cap. 113 and the Water
Supply (Municipal and other Areas) Law,
in the manner so required.
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Christodoulos Loulloupis
Certified Accountant
and Registered Auditor
for and on behalf of
Baker Tilly Klitou and Partners (Limassol)
Limited
Registered Accountants and
Registered Auditors
Limassol, 28 November 2016

Statement of comprehensive income
Year ended 31 December 2015
Note

2015
€

2014
€

Revenue
Cost of sales
Gross surplus

5
6

Other income

7

2,863,575
10,437,484

2,797,529
9,004,692

Employee benefits
Administrative expenses
General expenses
Repair and maintenance of fixed assets
Depreciation
Retirement benefits

8
9
10
11
13
16

(3,396,967)
(478,857)
(297,200)
(1,169,807)
(1,035,599)
(761,626)

(3,367,893)
(422,176)
(307,387)
(1,162,462)
(1,077,771)
(796,295)

3,297,428

1,870,708

12

(127,130)
3,170,298

(116,487)
1,754,221

Available-for-sale financial assets - fair value (losses)/gains
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(360,578)

103,022

Actuarial loss recorded in year
Other comprehensive income for the year
Total income/(expenses) for the year
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(1,244,324)
(1,604,902)
1,565,396

(2,378,783)
(2,275,761)
(521,540)

Surplus before tax
Tax
Net surplus for the year

18,304,769 18,389,319
(10,730,860) (12,182,156)
7,573,909
6,207,163

Other comprehensive income

Notes on pages 41 to 64 are an integral part of these financial statements.
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Statement of Financial Position
31 December 2015
ASSETS
Non current assets
Property, plant and equipment

Note

Retirement benefits fund - assets

2015
€

2014
€

13

16,933,196

17,263,902

16

17,718,393

16,832,533

34,651,589

34,096,435

Current assets
Inventories
Trade and other receivables

14
15

957,295
4,565,546

932,304
5,124,877

Available-for-sale financial assets

18

772,668

1,133,246

Cash and cash equivalents

19

5,844,805
12,140,314

3,072,526
10,262,953

46,791,903

44,359,388

(1,831,335)
2,111,338
280,003

(226,433)
(1,058,960)
(1,285,393)

Total assets
EQUITY AND LIABILITIES
Equity
Other reserves
Accumulated surpluses
Total equity
Non-current liabilities
Deferred income
Retirement benefits fund - liabilities

20
16

430,328
24,085,383
24,515,711

364,650
22,650,384
23,015,034

Current liabilities
Trade and other payables
Deferred income

17
20

21,962,063
34,126
21,996,189
46,511,900
46,791,903

22,602,297
27,450
22,629,747
45,644,781
44,359,388

Total liabilities
Total equity and liabilities

On the 28th of November 2016, the Board of Directors of the Water Board of Lemesos approved
these financial statements for issue.

Notes on pages 41 to 64 are an integral part of these financial statements.
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Statement of Changes in Equity
Year ended 31 December 2015

Fair value
reserve - Available-forsale financial assets

Balance at 1 January 2014
Net surplus for the year
Other comprehensive income for the
year

Balance at 31 December 2014/
1 January 2015
Comprehensive income
Net surplus for the year
Other comprehensive income for the
year

Balance at 31 December 2015

€
-

Actuarial
(loss)/gain

€
2,049,328
-

103,022

(2,378,783)

103,022

(329,455)

-

-

Accumulated
surpluses

€
(2,813,181)

€
(763,853)

1,754,221

1,754,221

-

(2,275,761)

(1,058,960)

(1,285,393)

3,170,298

3,170,298

(360,578)

(1,244,324)

-

(257,556)

(1,573,779)

2,111,338

Notes on pages 41 to 64 are an integral part of these financial statements.
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Total

(1,604,902)

280,003

Cash flow statement
Year ended 31 December 2015
Note
CASH FLOWS FROM OPERATING ACTIVITIES
Surplus before tax
Adjustment for:
Depreciation of property, plant and equipment

13

3,297,428

1,870,708

1,035,599

1,077,771

1,162

1,666

(34,126)
(381,873)
761,626

(27,450)
(390,442)
796,295

4,679,816

3,328,548

(24,991)
559,331
(640,234)
4,573,922
(127,130)

(28,976)
2,104,003
(2,412,699)
2,990,876
(116,487)

4,446,792

2,874,389

Loss from the sale of property, plant and equipment
Amortization of deferred income for the year
Interest income
Retirement benefits

7

Cash flows from operations before changes in working
capital
Increase in inventories
Decrease in trade and other receivables
Decrease in trade and other payables
Cash flows from operations
Tax paid
Net cash flows from operating activities

2014
€

2015
€

CASH FLOWS FROM INVESTING ACTIVITIES
Payment for purchase of property, plant and equipment

13

(706,055)

(434,422)

Increase in deferred income
Interest received
Retirement benefits investment
Net cash flows from investing activities

20

106,480
381,873
(1,456,811)
(1,674,513)

390,442
(3,817,219)
(3,861,199)

-

-

Net increase/(decrease) in cash and cash equivalents

2,772,279

(986,810)

Cash and cash equivalents:
At the beginning of the year
At the end of the year

3,072,526
5,844,805

4,059,336
3,072,526

CASH FLOWS FROM FINANCING ACTIVITIES

19

Notes on pages 41 to 64 are an integral part of these financial statements.
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Notes to the Financial Statements
Year ended 31 December 2015
1. Incorporation and principal activities
Country of incorporation
The Water Board of Lemesos is a body
governed by public law, incorporated under
the Water Supply (Municipal and Other Areas)
Law, Cap. 350, published on the 22nd of May
1951, and operates in accordance with the
provisions of its Regulations, as approved by
the Council of Ministers and the House of
Representatives.
Principal activities
The principal activities of the Board, which
remained unchanged compared to the
previous year, is the supply of drinking water
to Municipalities and Communities of the
greater urban area of Lemesos, by imposing
fees and water rates in order to ensure the
financing of development projects and the
operation of the Board (on a non-profitmaking basis), the maintenance and expansion
of the water supply network, the planning and
execution of essential technical construction
works, while fully respecting the environment,
as well as the upgrading of the quality of
services provided to the consumers.

2. Accounting policies
The main accounting policies adopted in the
preparation of these financial statements are
set below. These policies were being
consistently applied throughout the entire
period in review, presented in these financial
statements, unless otherwise stated.
Basis of preparation
The financial statements have been prepared
in accordance with the International Financial
Reporting Standards (IFRSs), as adopted by the
European Union (EU). The financial statements
have been prepared under the historical cost
convention, as modified by the revaluation of
available-for-sale financial assets impaired at
fair value.
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The preparation of financial statements in
conformity with IFRSs requires the use of
certain critical accounting estimates and
requires Management to exercise its judgment
in the process of applying the Board’s
accounting policies. It also requires the use of
estimates and assumptions that affect the
reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities at
the date of the financial statements and the
reported amounts of revenues and expenses
during the period under review. Although
these estimates are based on the Board
Management’s best knowledge of current
events and actions, actual results may
ultimately differ from those estimates.
Adoption of new and revised IFRSs
According to the applicable legislation, the
losses of the past five years may be set off
against future gains. The Board adopted all the
new and revised International Financial
Reporting Standards (IFRSs) that are relevant to
its operations and are effective for accounting
periods beginning on 1 January 2015. This
adoption did not have a material effect on the
accounting policies of the Board.
At the date of approval of these financial
statements, standards and interpretations
were issued by the International Accounting
Standards Board, which were not yet effective.
Some of these were adopted by the European
Union, whereas others were still pending. The
Board expects that the adoption of such
financial reporting standards in future periods
will not have a material effect on the financial
statements of the Board.

Notes to the Financial Statements
Year ended 31 December 2015
Revenue recognition

Revenue recognition consists of the invoiced
amount for the sale of water net of Value
Added Tax. The Board’s revenues are
recognised as follows:
• Water sale
Water sale is recognised when significant
risks and benefits of ownership of water
have been transferred to the consumer,
based on readings that take place every
four months.
• Contribution by third parties for capital
expenditure
All contributions made by third parties
for the extension of the mains are
transferred to the statement of
comprehensive
income
of
the
corresponding year.
• Fees for subdivision of land into plots
and for new buildings
The revenues and fees related to the
subdivision of land into plots, as well as
to new buildings, are recognised upon
the Board’s approval, authorising the
supply of water for land use development
and building volume.
• Additional charges
Revenues resulting from additional
charges are imposed on consumers who
do not settle their water bills,
immediately after their due date.
• Commission income
Commission income is recognised when
the right of the Board to receive such
income is established.
• Income from fees
The income from connection fees is
recognised with the installation of water
meters in the consumer’s premises. Fees
mainly related with reconnection and
transfer are recognised upon completion
of the relevant work.
• Interest income
Interest income is recognised on a prorata temporis basis, using the effective
interest method.
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• Departmental charges
Departmental charges are recognised upon
completion of the work carried out by the
Board for the consumer, by Governmental
Departments or other Organisations.
Employee benefits
The Board and its employees contribute to
the Cyprus Social Insurance Fund an
amount that corresponds to each
employee’s salary.
The Board operates a defined benefit
scheme (Pension Scheme), determining the
employees’ pension benefits, for which
provision is made in the Board’s
statements.
In addition, it provides a defined
contribution
plan
with
guarantee
(Provident Fund), whose assets are kept in
a separate, trustee administered fund. This
plan is funded by defined contributions of
the Fund’s members.
The current value of liabilities and the cost
of current service for the pension scheme
and the provident fund with guarantee are
calculated using the projected unit credit
method.
In 2009, the Board adopted the
International Accounting Standard 19
(IAS19). The recognition of the transition
obligation during the first year of the IAS19
adoption would have occurred within a
period of five years. The recognition of
actuarial gains or losses would have taken
place using a 10% corridor for a period
equal to the average future service of the
active members.
According to the revised directive of the
IAS19, effective for annual periods of
financial statements’ preparation as of 1
January 2013, actuarial gains and losses
arising during the year shall be immediately
recognised in the statement of recognised
income.

Notes to the Financial Statements
Year ended 31 December 2015
Tax

Debtors and provisions for doubtful debts
Doubtful debts are written off to profit or
loss and, a specific provision for doubtful
debts shall be made where deemed
necessary. No general provision for doubtful
debts is made. Trade debtors are stated
after deducting the specific provision for
doubtful debts, if any.

Income tax expense represents the sum of
the tax currently payable and deferred tax.
Current tax liabilities and assets are
measured at the amount expected to be
paid to or recovered from the taxation
authorities, using the tax rates and laws
that have been enacted, or substantively
enacted, by the reporting date.

Finance costs
Interest expense and other expenses on
loans for the financing of construction or
production of assets, which comply with the
conditions imposed, are capitalised during
the period which is necessary for the
completion of the asset and preparation for
its intended use. All other borrowing costs
are expensed.

Foreign currency translation
(1) Functional and presentation currency
Items included in the Board’s financial
statements are measured using the
currency of the primary economic
environment in which the Board operates
(‘the functional currency’). The financial
statements are presented in euro (€),
which is the Board’s functional and
presentation currency.

(2) Transactions and balances
Foreign currency transactions are
translated into the functional currency
using the exchange rates prevailing on
the transaction date. Foreign exchange
gains and losses resulting from the
settlement of such transactions, as well
as from the translation at year end
exchange rates of monetary assets and
liabilities denominated in foreign
currencies are recognised in income
statement.
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Deferred tax is provided in full, using the
liability method, on temporary differences
arising between the tax bases of assets and
liabilities and their corresponding amounts
in the financial statements. Currently
enacted tax rates are used in the
determination of deferred tax.
Deferred tax assets are recognised to the
extent that it is probable that future
taxable profit will be available, against
which the temporary differences can be
utilised. Deferred tax assets and deferred
tax liabilities can only be offset when there
is a legally enforceable right to set off
current tax assets against current tax
liabilities and when the deferred taxes
relate to the same taxing authority.
Property, plant and equipment

Property, plant and equipment are stated
at historic cost less accumulated
depreciation and impairment losses.
Properties in the course of construction for
production, rental or administrative
purposes, or for purposes not yet
determined, are carried at cost, less any
recognised impairment loss. Cost includes
professional fees, and for qualifying assets,
borrowing costs capitalised in accordance
with the Board’s accounting policy.
Depreciation of these assets is made on the
same basis as other property assets, and
commences when the assets are ready for
their intended use.

Notes to the Financial Statements
Year ended 31 December 2015
Depreciation is calculated on the straight
line method so as to write off the cost of
each property, plant and equipment asset to
its residual value over its estimated useful
life. The annual depreciation rates are as
follows:
%
Springs and boreholes
Buildings and water reservoirs
Tools and equipment
Water meters
Computer hardware and software
Pipe network
Plant and machinery
Vehicles
Furniture and fixtures

10
3
15
15
33,33
2,5
10
20
10

No depreciation is provided on land.
The residual value and useful life are
reviewed and adjusted at each reporting
date, if deemed necessary.
Where the carrying amount of an asset is
greater than its estimated recoverable
amount, the asset is written down
immediately to its recoverable amount.
Expenditure for repairs and maintenance of
property, plant and equipment is charged to
profit or loss in the year in which it is
incurred. The cost of major renovations and
other subsequent expenditure are included
in the carrying amount of the asset when it
is probable that future economic benefits in
excess of the originally assessed standard of
performance of the existing asset will flow to
the Board. Major renovations are
depreciated over the remaining useful life of
the relevant asset.
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An item of property, plant and equipment
is derecognised upon disposal or when no
future economic benefits are expected to
arise from the continued use of the asset.
Any gain or loss arising on the disposal or
retirement of an item of property, plant
and equipment is determined as the
difference between the sales proceeds and
the carrying amount of the asset, and is
recognised in the profit or loss.

Deferred income
Deferred income represents income
receipts which relate to future financial
periods.
Financial instruments
Financial assets and financial liabilities are
recognised in the Board’s statement of
financial position when the Board becomes
a party to the contractual provisions of the
instrument.

Financial assets
(1) Classification
The Board classifies its financial assets in
shares in the category of available-for-sale
financial assets. The classification depends
on the purpose for which the financial
assets were acquired. The management
determines the classification of financial
assets at initial recognition.

Notes to the Financial Statements
Year ended 31 December 2015
Available-for-sale financial assets
Available-for-sale financial assets are non
derivatives that are either designated in this
category or not classified in any other
category. They are included in non-current
assets, unless if the Management intends to
dispose of the investments within twelve
months from the reporting date.
(2) Recognition and measurement
Regular way purchases and sales of financial
assets are recognised on trade date, which is
the date on which the Board commits to
purchase or sell the asset. Financial assets
are initially recognised at fair value plus
transaction costs for all financial assets not
carried at fair value through profit or loss.
Financial assets carried at fair value through
profit or loss are initially recognised at fair
value and transaction costs are expensed in
profit or loss. Financial assets are
derecognised when the rights to receive cash
flows from financial assets have expired or
have been transferred, and the Board has
transferred substantially all risks and rewards
of ownership. Available-for-sale financial
assets and financial assets at fair value
through profit or loss are subsequently
carried at fair value. Loans and receivables
are carried at amortised cost using the
effective interest method.
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Gains or losses arising from changes in the
fair value of the “financial assets at fair
value through profit or loss” category, are
presented in profit or loss in the period in
which they arise. Dividend income
collected from financial assets at fair value
through profit or loss is recognised in the
profit or loss when the Board’s right to
receive payments is established.
The fair values of quoted investments are
based on current bid prices. If the market
for a financial asset is not active (and for
unlisted securities), the Board establishes
fair value by using valuation techniques.
These include the use of recent arm's
length transactions, reference to other
instruments that are substantially the same
and discounted cash flow analysis, making
maximum use of market inputs and relying
as little as possible on entity specific inputs.
Equity investments for which fair values
cannot be reliably measured are recognised
at cost less impairment.
Changes in the fair value of monetary
securities denominated in a foreign
currency and classified as available-for-sale,
are
analysed
between
translation
differences resulting from changes in
amortised cost of the security and other
changes in the carrying amount of the
security. The translation differences on
monetary securities are recognised in profit
or loss, while translation differences on
non-monetary securities are recognised in
other comprehensive income. Changes in
the fair value of monetary and nonmonetary securities classified as availablefor-sale are recognised in other
comprehensive income.

Notes to the Financial Statements
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When securities classified as available-forsale are sold or impaired, the accumulated
fair value adjustments recognised in other
comprehensive income are included in profit
or loss as gains and losses on available-forsale financial assets.
Interest on available-for-sale securities
calculated using the effective interest
method is recognised in the profit or loss.
Dividends on available-for-sale equity
instruments are recognised in profit or loss
when the Board’s right to receive payment is
established.
The Board assesses at each reporting date
whether there is objective evidence that a
financial asset or a group of financial assets
is impaired. In the case of equity securities
classified as available-for-sale, a significant
or prolonged decline in the fair value of the
security below its cost is considered as an
indicator that the securities are impaired. If
any such evidence exists for available-forsale financial assets, the cumulative loss,
which is measured as the difference
between the acquisition cost and the current
fair value, less any impairment loss on that
financial asset previously recognised in profit
or loss, is removed from equity and
recognised in profit or loss.

For financial assets measured at amortised
cost, if in a subsequent period, the amount
of the impairment loss decreases and the
decrease can be related objectively to an
event occurring after the impairment was
recognised, the previously recognised
impairment loss is reversed through profit
or loss to the extent that the carrying
amount of the investment at the date the
impairment is reversed does not exceed
what the amortised cost would have been
had the impairment not been recognised.
In respect of available-for-sale equity
securities, impairment losses previously
recognised in profit or loss are not
reversed through profit or loss. Any
increase in fair value subsequent to an
impairment loss is recognised in other
comprehensive income and accumulated
under the heading of investments
revaluation reserve. In respect of availablefor-sale debt securities, impairment losses
are subsequently reversed through profit
or loss if an increase in the fair value of the
investment can be objectively related to an
event occurring after the recognition of the
impairment loss.

Cash and cash equivalents
For the purpose of the cash flow
statement, cash and cash equivalents
comprise cash at bank and in hand.
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Impairment of assets

Comparatives

Assets that have an indefinite useful life are
not subject to amortisation and are tested
annually for impairment. Assets that are
subject to depreciation or amortisation are
reviewed for impairment whenever events
or changes in circumstances indicate that
the carrying amount may not be
recoverable. An impairment loss is
recognised for the amount by which the
asset’s carrying amount exceeds its
recoverable amount. The recoverable
amount is the higher of an asset’s fair value
less costs to sell and value in use.

Where necessary, comparative figures have
been adjusted to conform to changes in
presentation in the current year.

Inventories
Inventories are stated at the lower of cost or
net realisable value. The cost is determined
using the weighted average method. Net
realisable value is the estimated selling price
in the ordinary course of business, less the
costs to completion and selling expenses.
The cost of water supplies at the beginning
and the end of the year is not presented in
the financial statements due to the fact that
it is difficult to reliably estimate the quantity
of water in the water supply network.

Provisions
Provisions are recognised when the Board
has a present legal or constructive obligation
as a result of past events, it is probable that
an outflow of resources will be required to
settle an obligation, and a reliable estimate
of the amount can be made. When the
Board expects a provision to be reimbursed,
for example under an insurance contract,
the reimbursement is recognised as a
separate asset but only when the
reimbursement is virtually certain.

3. Financial risk management
Financial risk factors
The Board is exposed to credit risk, liquidity
risk, operational risk and other risks arising
from the financial instruments it holds. The
risk management policies adopted by the
Board to manage and control such risks are
explained below:
3.1 Market price risk
Market price risk is the risk that the value of
financial instruments will fluctuate as a
result of changes in market prices. The
Board’s available-for-sale financial assets are
susceptible to market price risk arising from
uncertainties about future prices of the
investments. The Board’s market price risk is
managed through diversification of the
investment portfolio.
3.2 Credit risk
Credit risk arises when a failure by the
counter parties to discharge their obligations
could reduce the amount of the future cash
inflows from financial assets on hand at the
reporting date. The Board has no significant
concentration of credit risk. The Board has
policies in place, ensuring that sales of
products and services are made to
customers with an appropriate credit history
and monitors on a continuous basis the
ageing profile of its receivables. Cash
balances are held with high credit quality
financial institutions and the Board has
policies to limit the amount of credit
exposure to any financial institution.
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3.3 Liquidity risk
Liquidity risk is the risk that arises when the
maturity of assets and liabilities does not
match. An unmatched position potentially
enhances profitability, but can also increase
the risk of losses. The Board has procedures
aiming to minimise such losses, such as
maintaining sufficient cash and other highly
liquid assets and by maintaining an adequate
amount of committed credit facilities.

3.4 Operational risk
Operational risk is the risk that derives from
the deficiencies relating to the Board’s
information technology and control systems,
as well as the risk of human error and natural
disasters. The Board’s systems are constantly
evaluated, maintained and upgraded.
3.5 Other risks
The general economic environment prevailing
in Cyprus and internationally may affect the
Board’s operations to a great extent. Economic
conditions such as inflation, unemployment
and development of the gross domestic
product (GDP) are directly linked to the
economic course of every country and any
variation in these and the economic
environment in general may create chain
reactions in all areas, hence affecting the
Board.
3.6 Fair value estimation
The fair values of the Board’s financial assets
and liabilities, as well as the amounts
recognised in the statement of financial
position, approximate their carrying amounts.
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The fair value of financial instruments
traded in active markets, such as publicly
traded trading and available-for-sale
financial investments is based on quoted
market prices at the reporting date. The
quoted market price used for financial
assets held by the Board is the current bid
price. The appropriate quoted market price
for financial liabilities is the current ask
price.
4. Critical accounting estimates and
judgments
Estimates and judgments are continually
evaluated and are based on historical
experience and other factors, including
expectations of future events that are
believed to be reasonable under the
circumstances.
The Board makes estimates and
assumptions concerning the future. The
resulting accounting estimates will, by
definition, seldom equal the related actual
results.
The
estimates
and
assumptions that have a significant risk of
causing a material adjustment to the
carrying amounts of assets and liabilities
within the next financial year are discussed
below:
• Provisions for doubtful debts
The Board reviews its trade and other
receivables for evidence of their
recoverability. Such evidence includes
the customer’s payment record and the
customer’s overall financial position. If
indications of irrecoverability exist, the
recoverable amount is estimated and a
respective provision for doubtful debts
is made.

Notes to the Financial Statements
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The amount of the provision is charged
through profit or loss. The review of credit
risk is continuous and the methodology and
assumptions used for estimating the
provision for doubtful debts are reviewed
regularly and adjusted accordingly.
• Provision for obsolete and slow-moving
inventory
The Board reviews its inventory records for
evidence regarding the saleability of
inventory and its net realisable value on
disposal. The provision for inventory is based
on the Management’s past experience,
taking into consideration the value of
inventory, as well as the movement and the
level of stock of each category of inventory.
The amount of provision is recognised in
profit or loss. The review of the net
realisable value of the inventory is
continuous and the methodology and
assumptions used for estimating the
provision for obsolete and slow-moving
inventory are reviewed regularly and
adjusted accordingly.
• Income taxes
Significant judgement is required in
determining the provision for income taxes.
There are transactions and calculations for
which the ultimate tax determination is
uncertain during the ordinary course of
business. The Board recognises liabilities for
anticipated tax audit issues based on
estimates of whether additional taxes will be
due. Where the final tax outcome of these
matters is different from the amounts that
were initially recorded, such differences will
impact the income tax and deferred tax
provisions in the period in which such
determination is made.
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• Impairment
of
available-for-sale
financial assets
The Board follows the guidance of IAS39
in determining when an investment is
impaired. This determination requires
significant judgement. In making this
judgement the Board evaluates, among
other factors, the duration and extent to
which the fair value of an investment is
less than its cost and the financial health
and near-term business outlook for the
investee, including factors such as
industry and sector performance,
changes in technology and operational
and financing cash flow.
• Retirement benefits
The cost of defined benefit pension
plans is determined using actuarial
valuations. The actuarial valuation
involves making assumptions about
discount rates, expected rate of return
on plan assets, future salary increases,
mortality rates and future pension
benefits increases where necessary. The
Board sets these assumptions based on
market expectations at the reporting
date, using best estimates for each
parameter, covering the period over
which obligations are to be settled. Due
to the long-term nature of these plans,
such estimates are subject to significant
uncertainty.
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• Valuation of non-listed investments
The Board uses various valuation
methods to value non-listed investments.
These
methods
are
based
on
assumptions, which are based on market
information at the reporting date. For
shares whose fair value may not be
reliably calculated, these are recognised
at cost less any impairment in value.

2015
€

2014
€

18,091,568
213,160
41
18,304,769

18,009,730
378,640
949
18,389,319

10,313,271
7,788
115,199
204,734

11,734,390
7,945
194,112
155,619

(162,000)

(150,000)

84,769
47,086
113,237
6,776
417,589
10,730,860

88,277
44,396
101,151
6,266
447,766
12,182,156

381,873
84,242

390,442
74,033

1,860,420

1,771,166

(Loss) from sale of property, plant and equipment

-1,162

-1.666

Deferred income (Note 20)
European programmes’ grants and grant for the "Stockholm
Junior Water Prize“ competition
Miscellaneous income (Note 7.3)

34,126

27,450

50,771

51,888

453,305
2,863,575

484,216
2,797,529

5. Revenue
Sale of water to consumers
Sale of water to ships
Other sales
6. Cost of sales
Purchase cost of water
Land lease
Ypsonas – Polemidia Joint Water Scheme
Moutayiaka Joint Water Scheme
Moutayiaka Joint Water Scheme - Compensation from the
Water Development Department for administrative
expenses
Chlorination and quality costs
Wages of guards
Pumping expenses
Ayia Paraskevi Joint Water Scheme

7. Other income
Interest income (Note 7.1)
Commissions received
Rights for the provision of services to consumers (Notes
7.2)
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2015
€

7.1 Interest income is analysed as follows:
Bank deposits
Pension fund bank deposits
Guaranteed provident fund bank deposits

2014
€

14,625
366,940
308
381,873

59,816
325,541
5,085
390,442

122,653
251,200
(34,501)
22,874
165,783
1,592,702
135,112
997,800
144,662
3,398,285
(1,537,865)
1,860,420

89,046
30,699
77,563
18,045
139,919
1,573,380
130,872
953,522
140,328
3,153,374
(1,382,208)
1,771,166

410,168
3,086
(555)
11,340
20,210
669
8,387
453,305

413,590
3,750
19,554
18,120
16,064
465
7,599
5,074
484,216

7.2 The fees for the provision of services to consumers are
analysed as follows:
Fees from water supply to buildings
Fees from water supply to plots of land
Extension of pipe network by third parties
Other contributions
Reconnection fees
Maintenance fees for domestic supply
Fees from new installations
Supervision fees to third parties
Other fees
Less: expenses for the provision of services

7.3 Miscellaneous income
Additional fee imposed
Fines for waste of water and other
Warehouse settlement account
Ship connection rights
Overtime difference for water delivery to ships
Trips of Board’s vehicles for subdivision of land into plots
Sale of scrap material
Miscellaneous
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8. Employee salaries and benefits
Basic salaries
Cost-of-living allowance
Overtime payments
13th salary
Other benefits
Recovery of salaries

Social Insurance Fund
Redundancy Fund
Industrial training charges
Healthcare
Welfare Fund
Life insurance of employees
Social cohesion fund
Provident fund

Less salaries allocated to:
Capital expenditure
Repair and maintenance of fixed assets
Other accounts

Summary presentation:
Salaries and wages
Social insurance and other funds
Social cohesion fund
Healthcare
Welfare fund
Life insurance of employees
Contributions to provident fund
Less allocated salaries

Number of employees at year-end
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2015
€

2014
€

2,231,175
515,517
170,294
225,337
6,673
3,148,996
(6,857)
3,142,139

2,210,812
513,287
194,210
226,101
6,661
3,151,071
(943)
3,150,128

327,621
36,829
15,348
431,158
129,278
14,643
63,041
24,053
1,041,971
4,184,110

332,159
36,867
15,364
464,124
128,125
17,155
63,082
24,614
1,081,490
4,231,618

(44,622)
(500,353)
(242,168)
(787,143)
3,396,967

(71,719)
(558,143)
(233,863)
(863,725)
3,367,893

3,142,139
379,798
63,041
431,158
129,278
14,643
24,053
4,184,110
(787,143)
3,396,967

3,150,128
384,390
63,082
464,124
128,125
17,155
24,614
4,231,618
(863,725)
3,367,893

97

98
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9. Administrative expenses
Vehicle operating costs
Printing and stationery
Legal fees
Audit fees
Cleaning of external area
Office and other premises cleaning
Travel expenses
Telemetry system charges – DMA control meters
Building and reservoirs security charges
Postage and stamps
Telephone and fax charges
Lighting and heating
Leak detection and repair
Water conservation campaign
Call centre services

2015
€

2014
€

63,175
23,923
17,775
17,230
31,764
41,030
27,903
26,554
2,315
86,087
21,798
37,811
54,104
2,807
24,581
478,857

69,453
24,981
8,286
14,000
30,802
49,758
25,038
22,265
1,641
70,198
23,249
50,537
16,837
7,423
7,708
422,176

51
9,211
5,416
6,301
14,881
22,420
1,200
38,434
23,858
1,064
19,989
16,926
1,951
21,316
2,256
11,326
6,571
8,787
13,337
136
3,943
3,570

34
9,674
11,880
6,236
14,478
23,560
1,221
49,914
18,438
783
7,789
15,718
3,036
37,864
2,384
11,716
5,956
9,920
13,348
3,657
2,588
3,570

6,274

6,547

480
2,547
54,955
297,200

680
1,286
45,110
307,387

10. General expenses
Rent
Stockholm Junior Water Prize Competition
Participation in European programmes
Sewage fees
Taxes and licenses
Green area and office maintenance
Pest and rodent prevention and control
Insurance
Miscellaneous expenses
Provision for slow-moving inventory
Provision for doubtful debts
Subscriptions
Advertising, publications and publicity
Port Authority fees
Personnel training
Personnel uniforms
Meals of technical staff
Health and safety
Other professional fees
Participation in conferences and exhibitions
Hospitality expenses
Manager’s representation expenses
Representation expenses and compensation of Chairman
and members of the Board of Directors
Document shredding
Bank charges
JCC commission
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11. Repair and maintenance of fixed assets
Pipelines
Buildings
Vehicles
Water meters
Computer hardware and software
Telemetry system
Water reservoirs
Tools
Machinery
Furniture
Springs and boreholes
Repair and maintenance of telephones

2015
€

2014
€

664,066
47,764
43,016
276,029
46,011
5,376
1,402
52,800
25,766
6,992
454
131
1,169,807

672,327
43,207
44,439
283,092
38,638
8,989
458
38,731
26,395
5,426
375
385
1,162,462

127,130
127,130

116,487
116,487

12. Taxation

Defence contribution - current year
Charge for the year
The corporation tax rate is 12,5%.

Under certain circumstances, interest income may be subject to defence contribution at the rate
of 30% (2012 until 28/4/2013:15%). In such cases, this interest will be exempt from corporation
tax.
The Board for the current year had a taxable income which was set off against tax losses brought
forward. In accordance with the legislation in force, the tax losses of the past five years may be set
off against future gains.
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-

-

-

-

Depreciation
Balance at 1 January 2014

Charge for the year

Derecognition

Balance at 31 December 2014 /

-

-

Derecognition

Balance at 31 December 2015

-

1.728.231 4.099.642 126.493

Balance at 31 December 2014

-

-

-

-

-

-

-

1.755.038 4.055.566 154.164

5.160.579

-

269.345

4.891.234

-

266.655

4.624.579

Balance at 31 December 2015

Net book amount

-

Charge for the year

1 January 2015

263.420
(235.749)

1.755.038 9.216.145 154.164

-

-

225.269

Derecognition

26.807
-

Balance at 31 December 2015

-

(333.736)

123.337

1.728.231 8.990.876 126.493

Transfer from projects under construction -

Additions

1 January 2015

Balance at 31 December 2014 /

-

-

-

29.690

Derecognition

-

1.681.965 8.961.186 336.892

€

Land

-

-

16.692

991.874

€

Water
meters
€

Pipe
network
€

Other

€

Total

(7.557)

-

36.689
-

-

56.099
(8.515)

-

(5.179)

-

14.536
-

287.470

77.563

(245)

-

4.995

(21.496)

-

434.422

1.655.863 1.433.264 785.610 366.340 21.192.481 104.101 38.804.097

Computer
Furniture
hardware Plant and
Vehicles
and
and
machinery
fittings
software
€
€
€
€

-

-

12.283
(2.029)

-

11.005
(1.515)

-

20.244
-

-

-

(427)

-

4.289

85.136
(2.873)

235.749

(268)

-

463

(12.182)

-

706.055

148.888

156.879

1.264.532

(4.189)

48.267

1.220.454

-

44.794

1.175.660

67.679

52.737

968.112

-

27.225

940.887

-

32.916

907.971

-

28.732

(8.515)

93.973

(3.884)

18.662

-

511.593

(1.515)

30.229

-

73.371

(222)

18.770

(2.873)

519.324

55.349

19.358

173.918

163.933

73.956

585

84.902

70.216

10.690.841

10.492.402

1.674.613 1.344.159 776.510 309.343 11.383.124

(2.029)

46.996

1.629.646 1.315.445 703.139 290.795 10.866.673

(7.309)

78.390

1.558.565 1.286.713 617.681 276.017 10.355.080

14.003

12.318

96.728

(192)

2.072

94.848

(123)

2.056

92.915

17.263.902

16.933.196

22.977.700

(11.020)

1.035.599

21.953.121

(19.831)

1.077.771

20.895.181

1.421.411 1.020.849 1.693.971 1.508.092 777.095 379.559 21.875.526 109.046 39.910.896

(5.070)

-

57.139

1.369.342 1.008.566 1.684.995 1.489.363 777.095 375.697 21.557.514 108.851 39.217.023

-

-

74.821

1.294.521

Buildings, Projects
springs
under
Tools and
and water construct equipment
reservoirs
ion
€
€
€

Transfer from projects under construction
46.266

Additions

Balance at 1 January 2014

Cost

13. Property, plant and equipment
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13. Property, plant and equipment (continued)
In the cash flow statement, proceeds from sale of
property, plant and equipment comprise:
Net book amount
(Loss) from derecognition/sale of property, plant and
equipment (Note 7)
Proceeds from disposal of property, plant and equipment

2014
€

2015
€
1,162

1,666

(1,162)

(1,666)

-

-

972,128
6,371
978,499
(21,204)
957,295

947,696
4,747
952,443
(20,139)
932,304

2,728,653
709,460
(98,488)
3,339,625
742,358
483,563
4,565,546

3,095,677
630,092
(78,499)
3,647,270
897,432
577,831
2,344
5,124,877

78,499
19,989
98,488

70,711
7,788
78,499

14. Inventories

Pipes
Other inventories
Provision for slow-moving inventory
Inventories are stated at the lower of cost and net
realisable value.
15. Trade and other receivables
Water consumers
Sewerage consumers
Less: Provision for doubtful debts
Net trade receivables
Deposits and prepayments
Deposits for execution of works
Accrued revenue
The Board does not hold any securities relating to trade
receivables.
Movement in provision for doubtful debts:
Balance at 1 January
Provision recognised for doubtful debts:
Balance at 31 December

The fair values of trade and other receivables due within one year approximate to their carrying
amounts presented above.
The exposure of the Board to credit risk and impairment losses in relation to trade and other
receivables is disclosed in note 3 of these financial statements.
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16. Retirement benefits fund
The fund operates a pension scheme and a provident fund for permanent employees.
Pension scheme:

The Board operates a pension scheme for its permanent employees who are not members of the
provident fund. The pension scheme benefits are based on the Law on Pension regarding the
Public Service. On the 8/3/1996, the Water Board of Lemesos regulations of the pension scheme
of its employees were approved and published in the Official Government Gazette. The
Regulations were amended and published in the Official Government Gazette on the 23/1/2009.
The Board is the administrator of the Scheme, the funds of which are deposited in separate
accounts. The contributions of the Board, the employee contributions of 3% on pensionable
earnings (as of 1/10/2012), as well as the employee contributions for pension transfer to the
members’ widows and orphans, are deposited in the pension scheme.
On 31/12/2015, the accumulated actuarial deficit amounted to €5,133,500, according to the
actuarial study which was conducted with reporting date in December 2015 (31/12/12:
€9,456,863). The limit of compulsory retirement of all employees was 63 years.
Provident fund:
Contributions are made in the provident fund both from the employees as well as from the Board.
The Fund is administered by an administrative committee.
The assets of the schemes are as follows:

2015
€

Pension scheme:
Bank deposits
Interest receivable
Guaranteed provident fund:
Bank deposits

Total investments

2014
€

17,478,105
95,949
17,574,054

16,633,287
53,234
16,686,521

144,338
144,338
17,718,392

145,947
65
146,012
16,832,533

Bank deposits of 2014 include Bank of Cyprus deposits amounting to €185,855, which were frozen
(see Note 21). All Bank of Cyprus deposits were released on 30/1/2015.
Shares in Bank of Cyprus which, in 2013, were granted through capitalisation of part of the
uninsured deposits of the Pension Scheme in Bank of Cyprus are estimated at €2,115,871 and are
presented in the available-for-sale financial assets (see Note 18). The class A shares having a
nominal value of €1 each, with effect from the 30th of July 2013, were valued at the price of €0,15
(2014: €0,22) each on the 31/12/2015.
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The last actuarial survey for the purposes of International Accounting Standard was conducted
with reporting date 31/12/2015. The actuarial survey for both funds shall be reviewed every year
in accordance with the provisions of International Accounting Standard 19 (IAS19). A new actuarial
survey will be prepared every three years:

2015
€
Discount rate
Inflation
General salary increase
Total salary increase

Pension rate percentage increase
Increase in Social Insurance pensions
Increase in basic insurable income
Mortality table

2014
€

2,10%
2,00%
2015-2016:0,00%,
2017+:0,25%

2,40%
2,50%
2015-2016:0,00%,
2017+:0,25%

2015-2016:0%,
2017+:1,25%
(1,00%+0,25%)+scale
for promotions and
increments
1,00%
1,50%
2,50%
60% of the ΡΑ90*

2015-2016:0%,
2017+:1,50%
(1,25%+0,25%)+scale
for promotions and
increments
1,25%
2,00%
75% of the ΡΑ90*

* PA: Pensioners amount

Change in the Actuarial Liability during the year:
Actuarial liability at the beginning of the year

22,927,524

20,445,143

546,497

Interest cost
Current service cost
Defined employees’ contribution
Benefits paid
Actuarial loss - demographic assumptions

1,516,625

666,029
139,645
155,792
(820,322)
-

Actuarial loss/(gain) - economic assumptions

(252,256)

2,895,739

(24,030)
24,400,733

(554,502)
22,927,524

277,139

263,110

7,050

9,379

41,234
(6,089)
(3,985)
315,349

42,196
(37,546)
277,139

222,179
153,648
(689,454)

Actuarial (gain) - experience
Actuarial liability of scheme

Balance at 1 January
Expected return of assets
Defined employee contribution
Benefits paid
Actuarial gain/(loss)
Balance at 31 December
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Amounts recognised in the statement of financial position
Present value of liability at year-end
Actual value of Scheme assets at year-end
Recognised value of liabilities
Amounts recognised in the statement of comprehensive
income
Current service costs
Net interest cost
Statement of recognised income
Actuarial gain/(loss) - Demographic assumptions
Actuarial gain/(loss) - Economic assumptions
Actuarial gain/(loss) - Experience

Difference between expected and real return of assets

Movement of the liability recorded
in the statement of financial position
Balance at 1 January
Amounts recognised on the statement of comprehensive
income
Expense to be recorded in the statement of recognised
income
Payments to retired employees
Member contributions
Balance at 31 December
17. Trade and other payables
Water Development Department
Consumers’ deposits
Deposits for the execution of work
Value Added Tax
Accrued expenses
Other creditors

2015
€

2014
€

24,400,733

22,927,524

(315,349)

(277,140)

24,085,384

22,650,384

222,179
539,447

139,645
656,650

761,626

796,295

(1,516,625)
252,256
24,030

(2,895,739)
554,502

(3,985)

(37,546)

(1,244,324)

(2,378,783)

22,650,384

20,182,033

761,626

796,295

1,244,324

2,378,783

(683,365)
112,414
24,085,383

(820,322)
113,596
22,650,384

11,999,052
4,366,006
1,527,844
102,935
1,625,207
2,341,019
21,962,063

13,113,495
3,952,165
1,416,067
27,396
2,146,298
1,946,876
22,602,297

The fair value of trade and other payables due within one year approximate to their carrying
amounts as presented above.

Page 59

Notes to the Financial Statements
Year ended 31 December 2015

2015
€

2014
€

1,133,246
(360,578)
772,668
772,668

1,030,224
103,022
1,133,246
1,133,246

18. Available-for-sale financial assets
Balance at 1 January
Fair value (loss)/gain
Balance at 31 December
Current portion

2015
Fair value

2014
Cost

Fair value

Cost

Bank of Cyprus shares - Board

455,287

607,050

667,755

607,050

Bank of Cyprus shares - Retirement benefits fund

317,381

423,174

465,491

423,174

772,668 1,030,224 1,133,246 1,030,224

The Bank of Cyprus shares were granted in return for converting a part of uninsured deposits at the
Bank into shares. To that end, the Board was granted 5,151,120 Class A shares with a nominal value
of €1 each, with effect from 30 July 2013, of which 2,115,871 shares relate to WBL Employee
retirement benefits (see Note 21).
In 2013, impairment to value was recognised, amounting to €4,120,896, in the statement of
comprehensive income, whereas in 2014 and 2015 a fair value net loss amounting to €257,556 was
recognised in the statement of changes in equity (page 6).
19. Cash and cash equivalents
Cash balances are analysed as follows:
Cash at bank
Cash in hand

2015
€

2014
€

5,830,513
14,292
5,844,805

3,049,863
22,663
3,072,526

Bank deposits of 2014 include deposits in Bank of Cyprus amounting to €266,330, which were
frozen (Note 22). All Bank of Cyprus deposits were released on 30/1/2015.
The exposure of the Board to credit risk and impairment losses in relation to cash and cash
equivalents is disclosed in note 3 of the financial statements.
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20. Deferred income
Balance at 1 January
Deferred income at year
Recognition in statement of comprehensive income
Balance at 31 December
Deferred income more than one year
Deferred income within one year

The deferred income of €85,000 relates to the
estimated value of water reservoirs acquired
by the Community of Palodia upon its
integration in the WBL area in 2011. The write
off will take place in 10 years, a period during
which the water reservoirs are estimated to
be used. The net book value as at 31/12/2015
amounts to €42,500 (2014: €51,000).
The deferred income of €379,000 relates to
the estimated value of water reservoirs
acquired by the Municipality of Yermasoyia
upon its integration in the WBL area in 2013.
The write off will occur in 20 years, a period
during which the water reservoirs are
estimated to be used. The net book value as
at 31/12/2015 amounts to €322,150 (2014:
€341,100).
The deferred income of €27,040 relates to the
cost for electricity supply of additional load to
the water reservoirs of Yermasoyia, which
was recovered from the Water Development
Department. The write off will occur in 10
years. The net book value as at 31/12/2015
amounts to €24,336.
The deferred income of € 79,440 relates to
the valuation of the Moutayiaka water
reservoirs,
acquired
by
Moutayiaka
Community upon its integration in the WBL
area in 2015. The write off will occur in 20
years, a period during which the water
reservoirs are estimated to be used. The net
book value as at 31/12/2015 amounts to
€75,468.

2015
€

2014
€

392,100
106,480
(34,126)
464,454
(430,328)
34,126

419,550
(27,450)
392,100
(364,650)
27,450

21. Operating environment of the Board
The Cyprus economy has been negatively
affected by the financial crisis in the Cyprus
banking sector and, consequently, by the
inability of the Republic of Cyprus to borrow
from the international financial markets. As a
result, the Republic of Cyprus entered into
negotiations with the European Commission,
the European Central Bank and the
International Monetary Fund (the “Troika”), in
order to obtain financial support. The
negotiations reached an agreement and a
decision was made by the Eurogroup on the
25th of March 2013. The decision included the
restructuring of the two largest banks of
Cyprus through “bail-in”. The Cyprus economy
further contracted during 2013 and 2014,
registering a decrease of its Gross Domestic
Product, although in 2014 the aforementioned
decrease was smaller. In 2015, the Cyprus
economy went back on track.
Following the first positive outcome of the
review of the island’s economic programme by
the European Commission, the European
Central Bank and the International Monetary
Fund,
the
Eurogroup
approved
the
disbursement of the scheduled instalments of
financial support to Cyprus. Moreover, the
restrictive measures on transactions made via
banks operating in Cyprus were fully lifted on
the 6th of April 2015.
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The restructuring of the banking sector
through bail-in for the Laiki Bank (Cyprus
Popular Bank) and the Bank of Cyprus
affected the deposits of the Board in these
banks in 2013:
Specifically, the Board’s deposits in banks
affected by the aforementioned measures on
the date of application of these decisions
were €5,218,220 at the Cyprus Popular Bank
and €5,151,120 at the Bank of Cyprus. The
total amount of €6,641,510 related to
deposits held for the employees’ pension
benefits, whereas the amount of €3,727,830
related to the Board’s deposits.
Based on the available information up to the
issue date of these financial statements, the
2013 impairment loss on the Cyprus Popular
Bank deposits for the employee retirement
benefits is 47,5%, since 52,5% was
reimbursed in 2014 by the Republic of Cyprus
upon the Board’s decision to submit a
relevant application to the Treasury of the
Republic. Regarding the Bank of Cyprus
deposits, the impairment loss is 47,5% of the
amount of deposits less the fair value of the
shares granted in return for converting a
proportion of the uninsured deposits held by
the Bank of Cyprus in shares (see Note 22). In
this respect, the Board received 5,151,120
Class A shares, with a nominal value of €1
each, with effect from the 30th of July 2013, of
which 2,115,871 shares relate to the WBL’s
employee retirement benefits.
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On 31 December 2013, the Board’s bank
deposits in the Bank of Cyprus amounted to
€4,069,661 of which €1,672,696 concerned
the Employees’ Pension Fund. These
deposits were frozen in fixed-term deposits
of equal amounts with a 6-month, 9-month
and 12-month duration of fixed term. On 31
December 2014, the frozen Bank of Cyprus
deposits amounted to €452,185 of which
€185,855 related to the Employees’ Pension
Fund. On the basis of the information
available, until the issue date of these
financial statements, there are no more
frozen deposits.
The uncertain economic situation in Cyprus,
the restricted liquidity for loan financing, the
impairment loss incurred on bank deposits
and the imposition of the abovementioned
restrictive measures together with the
current situation of the banking sector could
affect:


the ability of the Board to receive new
loans,



the ability of the Board’s trade and
other debtors to repay the amounts
due to the Board,



the ability of the Board to maintain the
same level of sales,



the cash flow forecasts of the Board in
relation to the impairment assessment
for financial and non-financial assets.
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The Board’s Management has assessed:
1) Whether any impairment forecasts are
deemed necessary for the financial
assets carried at amortised cost by
considering the economic situation and
outlook of such assets at the end of the
reporting period. Impairment of trade
receivables is determined using the
incurred loss model required by the
applicable accounting standards. These
standards require recognition of
impairment losses for receivables that
arose from past events and prohibit
recognition of impairment losses that
could arise from future events, no
matter how likely those future events
are.
2) whether the net realisable value of the
Board’s inventories exceeds the
acquisition cost.
The Board’s management is unable to
predict all developments which could have
an impact on the Cyprus economy and,
consequently, whether these, if any, could
affect the Board’s future financial
performance, cash flows and financial
position.
Based on the evaluation performed, an
impairment loss was recognised, as shown in
Note 18.
The Board’s management believes that it
takes all necessary measures in order to
maintain the sustainability of the Board and
the development of its business in the
current
business
and
economic
environment.
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Regarding the impairment of bank deposits
in March 2013, the Board of Directors
decided on 9/11/2015 the participation of
the WBL and the Pension Funds in a
collective action against the European
Central Bank and the European Commission,
before the Court of the European Union.
22. Contingent liabilities
The Board seems to owe to the Water
Development Department the amount of
€11,700,000 for water supply, for the period
preceding 1/1/2012, which is included in the
trade and other payables (note 17). This
debt was incurred due to the immediate
increase of the purchase price of water
imposed by the Water Development
Department, whereas the Board had only
increased its own water rates in three
annual stages, as per the agreement signed
with the Water Development Department
on the 10th of July 2009. The amount of
€3,174,308 resulting from interest/charges
until the 31/12/2015, which was calculated
by the Water Development Department on
the due amount on a daily basis, was not
recognised in the financial statements
(31/12/2014: €2,656,702). It is worth
mentioning that the Water Development
Department has started legal action against
the recovery of the full amount (capital plus
charges/interest). This imposition of charges
and interest is questioned by the Board since
the increase imposed on the WBL rates was
expected to take place in three stages, in
accordance with the provision of the
agreement, and it is not considered that the
amount of interest/charges will be paid.
The Board had no further contingent
liabilities as at 31 December 2015.
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23. Commitments
The Board had no capital or other
commitments as at 31 December 2015.

24. Events after the reporting period
Significant events that occurred after the end
of the reporting period are described in note
21 to these financial statements.

The external auditor’s report may be found
on page 35.
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